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New Practice Name, New Branding

Ho & Chung CPA Limited officially announces the change of its name to Qual-Mark
CPA Limited B ZEZETENAIE/AS] on 21 June 2013. The new practice name is
not only an identification of our practice but also our new branding. Where “Qual”
stands for Qualitative services; “M” for Making value; “A” for Accountability; “R” for
Reliable and professional; and “K” for Keeping improvement, our mission has fully
integrated into the new practice name. Furthermore, Qual-Mark gives our practice a
distinctive as well as a positive and aggressive image. We wish that our clients,
business associates, workmates and other stakeholders (including general public) will

be impressed by our new branding.

Everlasting Chocolates

Chocolates, since ancient time, have made its admirers
love and hate. The world is changing but the delicious
memories are lasting forever. Like making chocolates,
life requires constant stirring and temperature control;
and uses different materials to produce various flavors.

Both pure enjoyment, there are endless aftertaste ...

After experiencing entrepreneurial years, Mr. Pat Cheung, the founder
of AMER Chocolate, has selected chocolate business as his life
career. Pat's goal is to link up the memorable delicious of chocolate

and interpersonal relationships. Because of plasticity and

ever-changing taste, Pat positions in the high concentration
chocolates market to meet the tastes of various users, from high-end taste suitors to

low-end general public.

AMER Chocolate’s product series include gift boxes as well as Private Label
chocolates. According to Pat, Private Label chocolates are usually expensive with the
exception of AMER Chocolate; that is unique on the market. Private Label actually
infiltrates emotional elements to DARK chocolate that would, by unique taste and
packaging, strengthen the relationship of the receiver and the giver; especially when
tasting chocolate, the receiver would inadvertently recall the kindness of the giver.
Moreover, the wrapping paper would undoubtedly deliver direct, sharing, encouraging
as well as faith messages for the customers of AMER Chocolate. Compared with
purely direct sales, soft packaging produces an everlasting connection between the
customers and the receivers of chocolate; that is the subtlety of Private Label.

Copyright by Qual-Mark CPA Limited who reserve all rights.
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Editor’'s message

This year’s Financial Budget
is relatively uninspired since
the reunification. It basically
follows the budget of last
year but only deleted some
candies measures and
updated some figures. In
lacking of new ideas, its
contents are lackluster and
do not deal with the seriously
uneven distribution of wealth
in our society. This social
problem closely relates to the
current tax system that has
spent more than a century. At
the time of enacting the
Inland Revenue Ordinance,
company’s profits, salaries,
rental income and interest
income were the major
sources of income of Hong
Kong people. So the direct
taxes include profits tax,
salaries tax, property tax and
interest tax. Interest tax had
been abolished because the
tax involved was immaterial.

As time passed, Hong Kong
has become the Asia-Pacific
Financial Center; real estate

and finance industries are
booming. Many full-time
investors are active in

properties, stocks, gold and
derivatives markets. The
profits from the investing
activities, however, are tax
exempted and, as such, the
wealth cannot, through the
tax system, be effectively
shifted from investors to
low-income people. That is a
major cause of wealth
disparity. | shall share my
proposed solutions at the
next issue.

Steve Chung
Managing Director

2013 Hong Kong Professional Elite Ladies Selection
Since 2011, JCI City Lady organizes
Hong Kong Professional Elite Ladies
Selection (“the Project”) every year and
this year is the Third. The Project aims at
recognizing outstanding professional
ladies and the values they represent; to
establish a comprehensive and proper
awareness of what
professional lady, including cultivation,
conversation, etiquette, interpersonal skills, attitude to life and contribution to society,
etc.; and to set a model for the next generation to enhance their personal qualities.

It is our honour to act as the Independent
Accountant of the Project for these three years.
We will assist the independent judge panel to
preliminarily assess the qualifications of the
candidates. To present a fair and impartial
selection process, all nhomination forms must be
sent directly to our office for initial screening; the
personal information of all qualified candidates will be sent to the independent judges
for reference and arranging interviews.

constitutes

2013/14 Tax Measures

The 2013/14 financial budget proposed by the Financial Secretary was resolved by
Legislative Council on 14 May 2013. The following measures will have financial
impact to many tax payers.
e Reduce 75% of profits tax, salaries tax and tax under personal assessment with
an upper limit of HK$10,000 for the year of assessment 2012/13;
¢ Increase child allowances from HK$63,000 to HK$70,000;
e Increase total child allowances in the year of birth from HK$126,000 to
HK$140,000;
o Raise the upper limit of self-education expense from HK$60,000 to HK$80,000;
and
e Waive business registration fees for 2013/14.
The following example illustrates the financial impact of the foregoing measures.
Mr. and Mrs. Li is a married couple having a son of 4-year-old and will have a new
baby in June 2013. During 2012/13, they have assessable profit of HK$500,000 from
a business and assessable income of HK$200,000 under an employment. Suppose
that Mr. and Mrs. Li apply for personal assessment, they can save HK$15,570 under
the aforesaid tax measure in 2012/13 and 2013/14 (provisional tax). The following
table shows the detailed calculation.

2012/13 2013/14 Total
Tax liability before the above tax measures 55,490 34,070 89,560
Tax liability after the above tax measures 45,490 30,500 75,990
Tax saved 10,000 3,570 13,570
Waiver of business registration fee Nil 2,000 2,000
Total savings 10,000 5,570 15,570

Copyright by Qual-Mark CPA Limited who reserve all rights.
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